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Enhanced Purchasing Power with Fannie Mae

and Freddie Mac Low Downpayment Programs

Fannie Mae and Freddie Mac’s high LTV loan programs make it easier for your borrowers to qualify for a low downpayment
loan... and Radian makes it even more affordable. Our coverage options under these programs can mean big savings for

your qualifying borrowers.

Fannie Mae Freddie Mac
HomeReady® Home Possible®

First-time
Homebuyer

Loan Purpose
Property Type
1 Unit LTV/CLTV
2 Unit LTVICLTV

3—4 Unit LTV/CLTV

Manufactured Housing
FICO

LLPA’s

Occupancy

Non-Occupant
Co-borrower

Income Limits

Minimum Borrower
Contribution

Acceptable Sources
of Funds for DP and
Closing Costs

Multiple Financed
Properties

Temprary Buydowns

Mortgage Insurance
Boarder Income

Homeownership
Education

MCC

Financing Flexibility for Lower-income Borrowers

Not required

Purchase, Rate/Term Refinance
1-4 Unit Properties, Manufactured Housing
Fixed 97% / 105%
Fixed, ARM 85% / 105% Fixed, ARM 85% / 95%

Fixed, 85% / 95% ,
ARM 75%

Fixed, ARM 95% / 95%
620

Waived with LTV >80% and FICO = 680
Max LLPA— 1.5

Fixed, ARM 75% / 105%

Must be owner occupied

Eligible to max 95% LTV with AUS Approve, Accept/
Eligible

80% of area median income (AMI),

1 unit purchase — none required
2-4 units — 3%

Gifts, Grants, Employer Programs,
Community Seconds, Cash on Hand, Sweat Equity

Occupant borrowers may own one other financed
residential property

Allowed for mortgages
secured by 1-2 Unit

properties, other than
manufactured homes

> 90% LTV, 25% coverage
< 90% LTV, standard coverage

Allowed

Allowed

For purchase transactions, if all borrowers are first-time
homebuyers, then at least one borrower must complete
Homeownership Education

Allowed

Financing Flexibility for First-time Borrowers

Fannie Mae
97% LTV Program

Freddie Mac
Home One®
At least one borrower must be a first-time homebuyer
for purchase transactions
Purchase, Rate/Term Refinance
1 Unit Property
Fixed 97% / 105%

Ineligible
Ineligible

Ineligible
620

Normal LLPA’s apply
Must be owner occupied

Ineligible
No income limits
1 unit purchase — none required

Gifts, Grants, Employer Programs,
Community Seconds

Standard multiple financed properties guidelines apply
to non-first-time homebuyers on the loan

Allowed

> 95% LTV, 35% coverage
< 95% LTV, standard coverage

Allowed for borrowers

with disabilities Not allowed

For purchase transactions, if all borrowers are first-

time homebuyers, then at least one borrower must
complete Homeownership Education

Allowed

Mortgage Insurance

Risk Services Mortgage Services

Real Estate Services Title Services

radian.com | 877.723.4261




Notes

“Radian” is a brand of Radian Group Inc., including its licensed insurance affiliates. Mortgage and credit insurance is provided and underwritten by Radian
Guaranty Inc., and Radian Reinsurance Inc. (licensed in PA), both with home offices at 1500 Market Street, Philadelphia, PA 19102. Radian Guaranty Inc.
(Radian Guaranty) is a monoline mortgage insurance company licensed to write business in all 50 states, the District of Columbia and Guam.

Each insurer has sole financial responsibility for the insurance policies it issues. Insurance coverage is subject to the terms and conditions of applicable
insurance policies, which contain exclusions, limitations and other conditions and requirements. Not all services or products are available in all areas throughout
the United States. In addition, you may not be eligible under the applicable underwriting guidelines for all products or services described herein.
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