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6DIH +DUERU 6WDWHPHQWYV

$00 VWDWHPHQWYV LQ WKDW SDG BIQWD WLIRQWY GHYHORSPHQWY WK H HVIXEWY WKBWH HQWHUSULVH 5HIXODWRU\ &DSLWDO )UDRHWRHUNSRKVEKELDVWLQKDMWHEH PQK UB DY MWRWKHV LPDWH DFFXUDWHO\
H[SHFW RU DQWLFLSDWH PD\ RFFXU LQ WKH IXWXUH DUH UIRUZDURBDS RW B DQU HIVX D WHHFPHH@QWY URZL WK HQ* (K HDQG DPRQJ RWKHU WKLIQERQ RRXP G RPGW KW QVR Y D6SW UR K16 UDIWH[RQMHPH PDUNHW YRODWL
PHDQLQJ RI 6HFWLRQ $ Rl WKH 6HFXULWLHV $FW RI 6HFWLR® QG MBIUWKIHY 6 HOAX @ HW DHIYV(W KB Q/JHH RI WKH LQVXUDEOH PRUWJDIHNPDWKRRG DB QK WHKG PIDD QB UW LW K@ JERVORVRHY LQ HVWDEOLVK
$FW RI DQG WKH 8 6 3ULYDWH 6HFXULWLHV /LWLIJDWLRQ 5HIR UPWSEWH RAK D Q J HY/ RARR/ W/ KEHD \Bl M 5 V EXVLQHVV RU WR DFFXUDWHO\ FDOFXODWH DQG RU SURMHFW RXU

IRUZDUG ORRNLQJ VWDWHPHQWY PD\ EH LGHQWLILHG E\ ZRUGV VXF JDQWL F 0 U \.Q Uz ) HWV, HU W , K DFWHG E\ DPRQJ |
UFRX0OG U UVKRXOG U UZRXOG U UH[SHFW U ULQWHQG U USODQpL‘J)&K Y@? %@%P%M‘f%gé&g%%?ﬁg%SFH V\VWHZ"*% v’KDH g%&&%ﬁ%@@m%ﬁfﬁﬁ&%%b QI—\/illEBFL(% LQ RXU SRUWIRO!
UHVWLPDWH U USUHGLFW U0 USURMHFW 0 USRWHQWLDO U UFRQWLz}ng‘I VERAVE v M 1 u oot RH ol ( Q & [ LlQ W R HR WK DUH VXEMHFW WR PRUWJI

RU WKH QHJDWLYH RU RWKHU YDULDWLRQV RQ WKHVH ZRUGYV DQG U VLPLODU H[SUHVVLRQV 7KHVH PRGLILFDWLRQ WULDO SHULRG JUDQWHG LQ UHVSRQVH WR D ILQD
VWDWHPHQWY ZKLFK PD\ LQFOXGH ZLWKRXW OLPLWDWLRQ SURNRKRWLRIQOL WK IWR EXEFHRIXUNBOYXHHFXWH DQG LPSOHPHQW RXU RDEDWK QOREZDIHQ HWQIF\WE K G LEXJRROUULIOMXN BQ ¥ W RISEHXUWVDVRIGRQYV DQG R

SHUIRUPDQFH DQG ILQDQFLDO FRQGLWLRQ DUH PDGH RQ WKH EDVWW RW A D\OW KHIRKQ W ¥WK A XRDSHGWD & LHZWNHWY DQG WUDGLWLRQD v QF R\ BBLAW N
DQG DVVXPSWLRQV ZLWK UHVSHFW WR IXWXUH HYHQWY 7KHVH VKRG PGD ARVPEBIOD N0 RTQ\GD W RW R KoH BWVRKU O LTXLG LW\ QHHG%/ fg%gb@%ﬁtﬁfffj}?ﬁ%F;&E%y&‘;)@% i Ei%{ﬁ%ﬁf&f\?%ygzﬁ

WKH\ ZHUH PDGH DQG ZH XQGHUWDNH QR REOLJDWLRQ WR XSGD YLVH DO\

VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXW ¢:B R &}% % 8L I—'i:]g ﬁﬁﬁ*ZPSDOHGP:‘S%EéEOE \ﬁ' QSJ R %’\BQ F\é%% W \é \H/sv %LF& >@L%lx‘?_(:’,;]@((gHUDOO\ DFFHS

D FKDQJLQJ HQYLURQPHQW ZKHUH QHZ ULVNV HPHUJH IURP WLPH % L | e (ZHQPD\ VAN F PRGH g Q? X MREEYGL0s WKRVH UH

XV WR SUHGLFW DOO ULVNV WKDW PD\ DITHFW XV 7KH IRUZDUG O \l>|\)I\.l 3 %DG&Q A % %;BWBVF\%% Q >qu_§, . \Wu %@ VI RY YHVEHEWLYH VWDWHY RI GRPL
v U HYRROVH G R NP AR, VL

IXWXUH SHUIRUPDQFH DQG WKH IRUZDUG ORRNLQJ VWDWHPHQWYV RXU FDSLWDO MUSUHWDWLRQ

DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHV WKDW FRXOG F DpXX & FHFUMNXDL®) W K VXA W RER G M FIRIQ W D QXU BI® ®Y 1URP5 D QG WUDé'g LW LR QW& ? RU_PRUH D \(WN’ D, R JURZ RXU H[LVWLOJ

WKRVH VHW IRUWK LQ WKH IRUZDUG ORRNLQJ VWDWHPHQWY 7KH ¥H QRYMNYUNY GVXQFMH B R/DA Q W DY H Q BAWHEHH VW UDWH YRODWLOL WA é P K Q, " DOG UHODA

ZLWKRXW OLPLWDWLRQ LQYHVWPHQW SRUWIROLR FRVW RI GHEW DQG FRVW RI UHLQVX Eé k gH & T I LIE ,Hk%;i'g%%ve 06 6Ll

P WKH &29," SDQGHPLF ZKLFK FRXOG FRQWLQXH WR VXEMHFW XVURRFRAUWIIR uLvNY LQFOXGLQI WKRVH WKHVH SURGXFWVY DQG VHUYLFHV ZLOO UHFHLYH EURDG FXVWRPF
GLVFXVVHG LQ U,WHP BKBLYA )DFWRQGHPLF DGYHUVHO\ LPSDFWGI\GELY DXQEW LROWIGHW KH VHUYLFLQJ RI PRUWJIDJHV FRYHUHG EFRXQJIHYVXQY RXEHL YR G VMLAHVQ WYV IZR0Q AL\ EPRG KHGJILQJ VWUDWH

IXWXUH FRXOG DJDLQ DGYHUVHO\ DIIHFW RXU EXVLQHVV UHVXOMUN RF HRS KUDWRRD/QR Y | ZQ DK IFIRX @ EGIL MALFROF W H®R 6\ WKH EXOMVOHREV BWIDE HZG RIQ W R B \XWHHUR IL FIHQUVQGE KBHOV&HYHUDJH DQG PDUNE
RWKHU ULVN IDFWRUV LQ RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH &2DU HGOKEG HPEIFPEHU DQG LQ FKDQJHV LQ WKH IDLU YDOXHV RI DVVHWYV LQ ZKLFK ZH LQYHVW

gélé \(/[XFI:T(VDHQTJT_'H;%NPSE\;Q’VRLURWQV DQG UHJLVWUDWLRQ VWDWHPHQ\A{JVDILGOIJ-I:%IQ%%% WbP\UKWH%g\I&BUL%/WQ%W\KyD%VQVEHENXQJI-PgI:{I—L{J\éHQWD;JI—NVFKIHLI@I\!D(BWQFHQJ—Q\/VRDQEB WKBXW UWP RLQRXKUQ QORRBADWLRQ WHFKQH
RYHU D SHULRG RI WLPH RI RXU PRUWJDJH LQVXUDQFH RQ PRQWHKWOYXLFHYVPUXPFONMRGAFWNKH ULVN WKDW WKHVH VI\VWHPV SURGXF

p FKDQJHV LQ HFRQRPLF FRQGLWLRQV WKDW LPSDFW WKH VL]H RI X RUWJIDIH PRUNHW H FUH D HISRVH XV WR, EVEHUVHEXUL WKLUG SDUW\ ULV
SHUIRUPDQFH RI RXU LQVXUHG PRUWJDJH SRUWIROLR DQG RX'EJ;E g % H lﬁ\‘/j;? & hg? W b&gﬁ%\b\gf” LQGXV@@F%@FL’C%SE%? %@\fngﬁ}\lu%gég%b%%%v\%ﬁ 'LKJ()H§U RWKHU VLPLOT
LQIODWLRQDU\ SUHVVXUHV DQG D ULVLQJ LQWHUHVW UDWH HQ L@gv U§P B?%vﬁzq: R FLQHVV LQFOXGLQJ WK U LQJ S F 'R LF

N
LEY RS &R v

VWUHVVHV VXFK DV WKRVH WKDW PD\ DULVH IURP WKH RQJRLOJ b\/l\q JLHV WKDW DUH © RXW \B 8 DQME D WHRQIWWWKIDE W LVAWGR U HMOIOL Q@ DWMM HFDSIGREDN VI GD Q G

{
s RPSHWLWLRQ IURP WKH )+$ DQG WK : u W R VO $LID LUV,
p FKDQJHV LQ WKH ZD\ FXVWRPHUV LQYHVWRUV UDWLQJV DJHQFZHU O U XORR R WK FRW IRPLW & D WRIIG LSH H B K DOH RO W V X F K B\Eﬁ&éﬁé@%@ﬁ%&i%@%@[@%t %@%@L@%%i%Ygg'@%%\WUHHUFgégHW'[

SHUIRUPDQFH ILQDQFLDO VWUHQJIJWK DQG IXWXUH SURVSHFWYV PRUWJDJH LQVXUDQFH

p 5DGLDQ *XDUDQW\ ,QF xV U5DGLDQ *XDUDQW\U DELOLW\ WR [ HPHILY GIDW LIYEOBIQGY GHUX OB W BUL BB W HYLRMUWRDIHQD FWLY LW\ d)fQU 5 L@{' BERER Ay Jl%’é% N V\%Q SRUR ) DEWR
,QVXUHU (OLJLELOLW\ 5HTXLUHPHQWYV WKH U30,(5VU DQG RWKIBD DS 5QIGF D A OXOWMIDR QW PRIQ WK DLPISRN HG E\LWWHQJ ODZV DQ 'U\q ) f‘lf\ U I'I%E l\<H H rQ 5 5\/;& VHTXHQW UH:
3/\‘/-|KGHHlLJ’JPGO(V-*ORXx;QL‘]Q)VLXQUDHQFO"I;SJQ%QSF;U\QI&(;V&E)?E\ V?/ES Fe\(leQQLH O DIFD) GAIEG GLH 0DF FROOHFWLYHON VWDWHPHQWY ILOHG IURP WLPH WR WLPH ZLWK WKH 8 6 6HFXULWLI

p OHJIDO DQG UHJIXODWRU\ FODLPV DVVHUWLRQV DFWLRQV UHNDK¥YROXNGXWYR W QIR S0 BFVHDQEE XGIYHNOILD Q MH. RQVWWKKIAN RUZD UG

p RXU DELOLW\ WR PDLQWDLQ DQ DGHTXDWH OHYHO RI FDSLWDO EQ XXM WIQWXUOW QRH DGENW BH DMX.EMP WRWAD WIHVMWWHIHPWQ @/ | L KXW UH@MNX @ RW L RY VR UM K M/ IGIDXWHL R Q VZ RIUF R W IKIHILV W K IO G HW KALK/DSW H V H C

DQG IXWXUH UHJXODWRU\ UHTXLUHPHQWYV FRXOG UHTXLUH VLJQLILFDQW H[SHQGLWXUHV QHZ RU LQFUHDBYMBOWDHPHRY\HG XRW\ RDYRERW KHW LIRIQHW®R VXRE@ RWH RU UHYLVH DQ\ IF

p FKDQJHV LQ WKH FKDUWHUV RU EXVLQHVV SUDFWLFHV RI RU UXSNYRIVYUHIXODWLRQV LPSRVHG E\ RU DSSOLFDEOH QHZ LQIRUPDWLRQ RU IXWXUH HYHQWV RU IRU DQ\ RWKHU UHDVRQ
WR WKH *6(V RU ORDQV SXUFKDVHG E\ WKH *6(V ZKLFK PD\ LQROKIS P RXY WHNQRKX I/Q P Q L Q | USRABRQWHDIORS D\PHQWV RU DGMXVWPHQWY DVVRFLDWHG ZLWK IHGHUDO RU RWKHU WD[
WKH &29," SDQGHPLF FKDQJHV LQ IXUWKHUDQFH Rl KRXVLQJ SIRDREQRWMRIGWLYHV VXFK DV WKH
DFFHVVLELOLW\ DQG DIIRUGDELOLW\ RI KRPHRZQHUVKLS IRU ORZ DQG PRGHUDWH LQFRPH ERUURZHUV DQG
XQGHUUHSUHVHQWHG FRPPXQLWLHV RU FKDQJHV LQ WKH UHTXLUHPHQWYV IRU 5DGLDQ *XDUDQW\ WR UHPDLQ DQ
DSSURYHG LQVXUHU WR WKH *6(V VXFK DV FKDQJHV LQ WKH 30,(5V RU WKH *6(Vx LQWHUSUHWDWLRQ DQG
DSSOLFDWLRQ RI WKH 30,(5V



SERXW 8V

5DGLDQ *URXS ,QF LV D GLYHUVLI2ZXG PRUWXDHH. D EXLOMUBDURXQG L
UHDO HVWDWH EXVLQHVV WKDW P RUQWD L DVWWRZ VKR BRIMIDEDH E\ D
VHIPHQPWRYU W IDQBRPHIHQLXYV GHILQH ZKR ZH DUH DV DQ HQWHU!

2XU PRUWJIDJH \BHIFPYH@MV FUHGLW UHOBWHEP WH TRU WKH )XWXUH

LQVXUDQFH FRYHUDJH SULQFLSDOO\ WHKAJIRVYHK WHKHYRBWDHIQG 3URPLVH
PRUWJDJH LOQVXUDQFH RQ UHVLGHQWLDO ILUVW O

L H
PRUWJDJH ORDQV DV ZHOO DV RWKHUZI'—XLBJH%SH_ENSQHVRISH WKH "LIIHUHQFH

PDQDJHPHQW FRQWUDFW XQGHUZULWERQHDBWH 6XOIU-IPPHENU 9DO XH
VROXWLRQV WR PRUWJDJH OHQGLQJ LQVWLWXWLRQV DQG

PRUWJDJH FUHGLW LQYHVWRUV SDUWQHU WR :LQ

2XU KRPHJHQLXV RHEPNQM DUUD\ RI WRWRHBW xV 5LJKW

UHDO HVWDWH DQG WHFKQRORJ\|SURGXFWV DQG VHUYLFHV WR
FRQVXPHUV PRUWJDJH OHQGHUV PRUWJDJH DQG UHDO
HVWDWH LQYHVWRUV *6(V UHDO HVWDWH EURNHUV DQG
DIJHQWYV

1<6( 5'1 _ 2ZzZ UDGLDQ FRP



4 6XPPDUWQRDQFLDO OHWULFV

&RPSDUHG WRLOQ@IGRQ &RPSDUHG WR® DQG
PLOOLR DQG PLOQIGRQ L®
1HW ,QFRPH 5HWXUQ RQ $YHUDJH (TXLW\
&RPSDUHG WR® DQG &RPSDUHG WR® DQG
'LOXWHG 1HW ,QFRPH'!¥HU 6KDUH $GMXVWHG 1HW 2SHU L@

RQ $YHUDJH (TXLW\

. PSDUHG WIRD DQG

GMXVWHG 'LOXWHG ]L 2SHUDWLQJ

QFRPH 3HU 6KDUH @ ? ELOOLRQ &RPSDEUHHUG W?cﬁgmﬁ%lovmg
$YDLODEOH +ROGLQJ &RREDQ\

&RPSDUHG WDV RIFHPEHU ITLTXLGLW\
DQG DV RDUFK

%RRN 9DOXH 3HU 6KDUHYV UHSUHVHQWRZWK \HDU RYHU
\HDU DQG LQFOXGHYVY DFFXPXODWHG RWKHU

FRPSUHKHQVLYH LQFRPH ORVV RI ELOOLR &RPSDUHG WRODVRU
SHU VKDUGMDD¥KRI DQG Q 'HFHPEHU  DQG ELODVWRQ
SHU VKDUMDD¥KRI ZKLFK LI , QYHVWPHQW 3RUWIR®RRUFK

HIFOXGHG DV RI ERWK GDWHV ZRXOG UHSUHVHQW
JURZWK IRU WKH SHULRG

$GMXVWHG UHVXOWY LQFOXGLQJ DGMXVWHG GLOXWHG QHW RSHUDWLQJ LQFRPH ORVV SHU VKDUH DQG DGMXVWHG QHW RSHUDWLQJ
UHFRQFLOLDWLRQ RI WKH DGMXVWHG UHVXOWV WR WKH FRPSDUDEOH *$$3 PHDVXUHV DQG WKH GHILQLWLRQV RI DGMXVWHG GLOXWHG
$SSHQGL[ 60LGHV



4 6 XPPDU\ J)LQDQFLDO OHWULFV

&RPSDUHG WELOOWVRR) &RPSDUHG WRPLOD®RQ
ELOOLRQ '"HFHPEHU DQG ELOOLRQ PLOOLRQ DQG PLOQ@BRQ
SULPDU\ ,QVXUDQFH ,Q PRUBDYFK UHIOHFWLQJ D \Hl 3URYLVLRQ IRU /RVVHYV 7KH GHFUHDVH LQ 4 LV SULPD
RYHU \HDULQFUHDVH LQ PRQWK UHODWHG WR DQ LQFUHDVH LQ SF
SUHPLXP SROLFLHV LQ IRUFH RIIVHW E\ D GHYHORSPHQW RQ SULRU SHULRG

GHFOLQH LQ 6LQJOH 3UHPLXP
3ROLFLHV LQ IRUFH

ELOOLRQ &RPSDUHG WRLOOQRQ PLOOLRQ  &RPSDUHG WRLOMLRRI

HFHPEHU DQG PLOOLRQ
1HZ ,QUVXUDQFH :ULWWHQR® ELOORRQ 5HVHUYH IRU /RVVHV DQG ARBYN

$GMXVWPHQW ([SHQVH

PLOOI—RQ &RPSDUHG WRLOQIORQ
1HW ORUWJDJH 3UHPLXPRREDUGHELERQ

ELOOI—RQ &RPSDUHG WROOVRR)

30,(5V FHVV $YDLODEOWFHPEHU DQG ELODVRQ
PLOOLRQ &RPSDUHG WRLO QKRR Q $VV(HW\(/[ RODUFK

KRPHIJHQLXV 5HYHQXH DPQG PLOQBRQ

5HSUHVHQWYV 5DGLDQ *XDUDQW\xV H[FHVV RU UFXVKLRQU RI $YDLODEOH $VVHWYV RYHU LWV OLQLPXP 5HTXLUHG $VVHWV 05$ FDOFXO
VKRZQ



*$$3 'LOXWHG 1HW ,QFRPH 3HU 6KDUH

4

WR 4

*

LXPV2WKHU

4

$00 GLOXWHG QHW LQFRPH OR
LWHPV DUH FDOFXODWHG EDVH(
PLOMHRQKWHG DYHUDJH GLOXW
RXWVWDQGLQJ IRU WKH TXDUW |}
'"HFHPEHU H[FHSW IRU WKH
ODUFK GLOXWHG QHW LQFRP
ORVV SHU VKDUH ZKLFK ZDV F
EDVHG RQPLOQIHRQKWHG
DYHUDJH GLOXWHG VKDUHV RXYV
WKH TXDUWHUWRKRGHG



*$%$3 WRRN 9DOXH 3HU 6KDUH

‘'HFHPEHU 0DW RK

t $00 ERRN YDOXH SHU VKDUH LV
FDOFXODWHG EDFHGOR®@Q
VKDUHV RXWVWDBIGEP@H DV R
HIFHSW ORW FKK H
ERRN YDOXH SHU VKDUH ZKLFK
FDOFXODWHG EDFHGOR@Q
t VKDUHV RXWVWOIUFKQJ DV RI

-

'"HFHPEHU 1HW LQFRPH 8

%0
c
T
o
o
—

QG GLYLRGHKG® ODUEK



J)LODQFLDO +LJKOLJKWYV

5DGLDQ *URXS ,OF &RQVROLGDWHG ODUFK '"HFHPEHU 6HSWHPEHU -XQH 0DUFK
U VKD X

,Q PLOOLRQV H[FHSW S UH D
3ULPDU\ ,QVXUDQFH ,Q )RUFH

7RWDO $VVHWYV
7RWDO ,QYHVWPHQWYV

T Ro

IRVV 5HVHUYHYV

'"HEW WR FDSLWDO

BWRFNKROGHUVx (TXLW\

6KDUHV 2XWVWDQGLQJ

%RRN 9DOXH 3HU 6KDUH

$YDLODEOH 7RWDO +ROGLQJ &RPSDQ\ /LTXLGLW\
30,(5V ([FHVV $YDLODEOH $VVHWV RU U&XVKLRQU

6HH VOLGH IRU IXUWKHU GHWDLO RQ WKH FRPSRQHQWYV DRQWBFKDOFXODWLRQ RI WKH GHEW WR FDSLWDO UDWLR DV RI

,QFOXGHV DFFXPXODWHG RMWIXRRPRFRRYSUHKPHQOVLRRBRLOOLRPLOOLR@PLOOMLR® PLOMMBDUFK '"HFHPEHU 6HSWHPEHU -XQH
DQE@UFK UHVSHFWLYHO\

%RRN YDOXH SHU VKDUH LQFOXGHYV DFFXPXODWHG RW KHW ARSI K H QAKIDWHSIHQF R KB UMWV VRDUH DSH3J V IDVURD U F K
'"HFHPEHU 6HSWHPEHU -XQH DQEDUFK UHVSHFWLYHO\

7TRWDO KROGLQJ FRPSDQ\ OLTXLGLW\ LQFOXGHV WKH &RPSDIPQCLR@VYHPUFFKG UHYRDYGQHFHRPEBHW A DG ORRQIBARO RWKHU SHULRGYV SUHVH!

5DGLDQ *XDUDQW\ FXUUHQWO\ LV DQ DSSURYHG PRUWJDJH LQVXUHU XQGHU WKH 30,(5V DQG LV LQ FRPSOLDQFH ZLWK WKH 30,(5V ILQEC
$YDLODEOH $VVHWYV RYHU LWV OLQLPXP 5HTXLUHG $VVHWV FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH 30,(5V ILQDQFLDO UHTXLUHPHQW)



ORUWJDJH



3ULPDU\ ,QVXUDQFH ,Q JRUFH

ORQWKO\ DQG 6LQJOH OL]
LQ ELOOLRQV

7TRWDO

,QVXUDQFH LQDWR RFH
I ORQWKO\ 2WKHU

U LVODHUF KQ HFHPEHU ODUFK 6LQJOH /HQGHU SDLG

6LQJOH %RUURZHU SDLG

0 ¢) @) ¢)

ULRU
7TRWDO

3ROLF\ \HDUV UHSUHVHQW WKH RULJLQDO SROLF\ \HDUV DQG KDYH QRW EHHQ
VXEVHTXHQW UHILQDQFLQJ DFWLYLW\ XQGHU +$53 RI WRWDO

' ORQWKO\ 2WKHU
! 6LQJOH /HQGHU SDLG
' 6LQJOH %RUURZHU SDLG

ODUFK



'Q J)RUFH 3RUWIROLR 3UHPLXP <LHOG

LQ EDVLV SRLQWV H[FHSW DV RWKHUZLVH LQGLFDWHG 4 4 4 4 4
,Q )RUFH B3RUWIROLR 3UHPLXP <LHOG

6LQJOH B3UHPLXP &DQFHOODWLRQV

7TRWDO 'LUHFW <LHOG

&HGHG (DUQHG 3UHPLXPV 465
&HGHG (DUQHG 3UHPLXPV /1 ;2/
URILW &RPPLVVLRQ

7TRWDO 1HW <LHOG

%HJLQQLQJ 3ULPDU\ ,,) %
(QGLQJ 3ULPDU\ ,,) %
$YHUDJH 3ULPDU\ ,,) %
ORQWKO\ 3UHPLXP

6LQJOH 3UHPLXP

7TRWDO GLUHFW SUHPLXPV HDUQHG H[FOXGLQJ VLQJOH SUHPLXP SROLF\ FDQFHOODWLRQV DQQXDOL]JHG DV D SHUFHQWDJH RI DYHUD
ULVN VKDULQJ WUDQVDFWLRQV )UHGGLH ODF $&,6 DQG )DQQLH ODH &,57 EDKHVDSBRIRDM \RIOW KW V PUHH § H IQ IXRIGY DU HVHIQWR P G

6LQJOH SUHPLXP SROLF\ FDQFHOODWLRQV DQQXDOL]J]HG DV D SHUFHQWDJH RI DYHUDJH SULPDU\ ,,)
&HGHG SUHPLXPV HDUQHG DQQXDOL]JHG DV D SHUFHQWDJH RI DYHUDJH SULPDU\ ,,)

BURILW FRPPLVVLRQ DQQXDOL]JHG DV D SHUFHQWDJH RI DYHUDJH SULPDU\ ,,)

1HW SUHPLXPV HDUQHG DQQXDOL]JHG DV D SHUFHQWDJH RI DYHUDJH SULPDU\ ,,)



)LUVW OLHQ ORUWJDJH ,QVXUDQFH

SBHUIRUPDQFH E\ 9LQWDJH

LQ PLOOLRQV 7TKUHH ORQWKYD QKK G
9LQWDJH SBUHPLXPV (DUQHG ,QFXUUHG /RVVHV 1HW
BULRU

5HSUHVHQWY SUHPLXPV HDUQHG DQG LQFXUUHG ORVVHV RQ ILUVW OLHQ SRUWIROLR QHW RI UHLQVXUDQFH



SULPDU\ ORUWJDJH ,QVXUDQFH

&XPXODWLYH ,QFXUUHG /RVV 5DWLR E\ ' HYHORSPHQW <HDU
9LQWDJH 'HF 'HF 'HF 'HF 'HF 'HF 'HF 'HF 'HF oODU

5HSUHVHQWY LQFHSWLRQ WR GDWH ORVVHV LQFXUUHG DV D SHUFHQWDJH RI QHW SUHPLXPV HDUQHG RQ PRUWJDJH LQVXUDQFH
,QFXUUHG ORVVHV DQG DFURVVY DOO YLQWDJHYVY ZHUH HOHYDWHG GXH WR WKH LPSDFW RI WKH &29,' SDQGHPLF



&RPSROQHQWY RI ORUWJDJH SBURYLVLRQ IRU .

7KUHH ORQWKY (QGHG
LQ PLOOLRQV ODU '"HF 6HS -XQ ODU
&EXUUHQW SHULRG GHIDXOWYV
BULRU SHULRG GHIDXOWYV
6HFRQG OLHQ SUHPLXP GHILFLHQF\ UHVHUYH ORWKHU o) o
SBURYLVLRQ IRU ORVVHYV

'"HIDXOWHG ORDQV ZLWK D PRVW UHFHQW GHIDXOW QRWLFH GDWHG LQ WKH TXDUWHU LQGLFDWHG )RU H[DPSOH LI D ORDQ KDG GHID’
TXDUWHU WKDW GHIDXOW ZRXOG EH FRQVLGHUHG D FXUUHQW SHULRG GHIDXOW 'HIDXOWV UHSRUWHG LQFOXGH GHIDXOWYV VXEMHFW

'HIDXOWHG ORDQV ZLWK D GHIDXOW QRWLFH GDWHG LQ D SHULRG HDUOLHU WKDQ WKH SHULRG LQGLFDWHG ZKLFK KDYH EHHQ FRQWL



"HIDXOW 5ROOIRUZDUG

3ULPDU
PEHU

U /QVXUDQFH LQ )RUFH 4 4 4 4 4

\
RI DQV
%HJLQQLQJ 'HIDXOW ,QYHQWRU\
7RWDO 1HZ 'HIDXOWYV

&XUHV

&ODLPV 3DLG

5HVFLVVLRQV DQG 'HQLDOV QHW

(QGLQJ 'HIDXOW ,QYHQWRU\

3ULPDU\ '"HIDXOW 5DWH

1HZ '"HIDXOWV UHPDRQEIQJ DV RI
&XPXODWLYH &XUH 5DWH
/IRDQV WKDW FXUH DQG WKHQ UH GHIDXOW LQ D VXEVHTXHQW SHULRG DUH FRXQWHG DV D QHZ GHIDXOW LQ WKH SHULRG LQ ZKLFK WK

1HW RI DQ\ SUHYLRXVO\ UHVFLQGHG DQG GHQLHG SROLFLHVY DQG RU FODLPV WKDW ZHUH UHLQVWDWHG GXULQJ WKH SHULRG 5HLQVW
DUH JHQHUDOO\ UHYLHZHG IRU SRVVLEOH UHVFLVVLRQ SULRU WR DQ\ FODLP SD\PHQW



SULPDU\ /RDQV ,Q 'HIDXOW

ODUFK )
LQ PLOOLRQV 7TRWDO '

OLVVHG 3D\PHQWV
3D\PHQWV RU )HZHU
WR  3D\PHQWYV
3D\PHQWV RU ORUH
3HQGLQJ &ODLPV 1$
7RWDO
,%15 DQG 2WKHU
I$(
7RWDO 3ULPDU\ 5HVHUYH

Uﬂéﬂﬂ%”*XULQBHVHUYH|RU/RVRH%HVHUYH

HV5HVHUYH $VVXPSW1IRWVHIDXOW WR &ODLP RIIWDHP 6HYHULW\

RI GHIDXOWV WKDW KDG PLVVHG SD\PHQWVY RU PRUH LQFOXGLQJ W KH SRUWLRQ LQ SHQGLQJ FODLPVY PDGH D SD\PHQW GXULQJ
JRU HYHU\ RQH SHUFHQWDJH SRLQW FKDQJH LQ RXU SULPDU\ QHW '"HIDXOW W P ROMQRRXWIHJ LAH B\ OOHDRMAKMHE HDU ¥ KDIWH RI DSSUR[LPDW

JRU HYHU\ RQH SHUFHQWDJH SRLQW FKDQJH LQ SULPDU\ &ODLP 6HY HUOWORRK B WARVP D@/ IORUIVEKIDWH B YRl DWSUR[LPDWHO\



&29,° JRUEHDUDQFH 3URJUDP 6 XPPDU\

7KH )+)$ LQ FRRUGLQDWLRQ ZLWK WKH *6(V KDYH HQDFWZLWK EURDG DYIRUWCEHDLWD GRH

p %RUURZHUV H[SHULHQFLQJ D ILQDQFLDO KDUGVKLS UHODWLQJ WR &29,' PD\ UHTXHVW D IRUEHDUDQFH WR VXVSHQG RU UHGX
PRUWJDJH SD\PHQWYV IRU XS WR PRQWKY E\ FRQWDFWLQJ WKHLU VHUYLFHU ,I WKH ERUURZHUxV PRUWJDJH ORDQ ZDV LQ D |
SODQ DV RI )HEUXDU\ DQG WKH VHUYLFHU GHWHUPLQHV WKH ERUURZHUxV KDUGVKLS KDV QRW UHVROYHG WKHQ WKH *6(
WKH VHUYLFHU WR JUDQW WZR DGGLWLRQDO WKUHH PRQWK H[WHQVLRQV DQBCSURY L&HPH PD[\L PX¥ WRWDO IRUEHDUDQFH WHUF

b 7KH &$5(6 $FW JHQHUDOO\ SURYLGHV ZLWK UHVSHFW WR ERUURZHUV LQ IRUEHDUDQFH WKDW VHUYLFHUV VKDOO UH$NUR wkH
FXUUHQW WR FUHGLW EXUHDXV DQG WKDW ODWH IHHV LQWHUHVW DQG SHQDOWLHVY VKDOO QRW DFFUXH EH\RQ@DIPRKQwWV FD

ORD ZHUH SHUIRUPLQJ
Q Q 1XPEHU RI ,QVXUHG /RDQV

b )XWXUH DYDLODELOLW\ RI IRUEHDUDQFHV XQGHU WKH &$5(6 $FW PD\ GHSHQIX RE NMKHR VWRI/@V RIQWHH BEXDOW 1DWLRQDO (PHUJ
PRVW UHFHQWO\ GHFODUHG D FRQWLQXLQJ QDWLRQDO HPHUJHQF\ RQ JHEUXPUYpp oy PQ G R K UL O DIHQFI DQG "6( JXLGI

XSGDWHYV
RI /RDQV LQ 'HIDXOW LQ )RUEHDUDQFH 3UR.

p %DVHG RQ IRUEHDUDQFH UHSRUWLQJ WKDW 5DGLDQ UHFHLYHV D SRUWLRQ RY|ERY Y2 REZH XL § UEQ D) ®ROUEFH DRRD W £ R XSIURR) 5 B )
7KHVH ORDQV DUH FRQVLGHUHG WR QRW EH LQ GHIDXOW
IRWH 'DWD DERYH UHIOHFWV 3ULPDU\ ,QVXUDQFH ORI

v D H D
p :KHQ D ERUURZHUXV ILQDQFLDO KDUGVKLS LV UHVROYHG *6( JXLGDQFH SU E il W% R g v EOATE R
ERUURZHU WR EULQJ WKH ORDQ FXUUHQW WKURXJK D UHLQVWDWHPHQW RL?BVM§Q&,Q\J%Q Ta%%f ﬁi L}’@% y\fg}?’% #%%3

RSWLRQ

i 3XUVXDQW WR WKH FXUUHQW DSSOLFDEOH JXLGDQFH IURP WKH *6(V IRU SXUSRVHV Rl GHWHUPLQLQJ OLQLPXP 5HTXLUHG $VVH
30,(5V GHIDXOWHG ORDQV LQ D &29," IRUEHDUDQFH SODQ UHFHLYH D UULVN EDVHG UHTXLUHG DVVHW DPRXQW IDFWRUU DV\
IDFWRU WKDW WKURXJK WKH D! PXOWLSOLHU WR WKH DVVHW IDFWRU WKDW RWKHUZLVH ZRXOG EH
DSSOLHG WR VXFK ORDQ 1RWZLWKVWDQ: PXOWLSOLHU WR VXFK ORDL.QR QDRI 2UMH DOO GHIDXOWHG
ORDQV WKH DVVHW IDFWRU FRQWLQXHV \ PXOWLSOLHU ZLOO FRQWL@XMIMAR DEBO\ XQWLO WKH ORDQ
H[LWV &29," IRUEHDUDQFH RU WKH ORDQ H[LWV &29," |RUEHDUDQFH DQG LV QR ORQJHU LQ D UHSD\PHQW SODQ RU ORDQ
PRGLILFDWLRQ WULDO SHULRG LPPHGLDWHO\ IROORZLOJ KWWSRUEHDUDQFH SODQ )RU PRUH LQIRUPDWLRQ YLVLW
VIQIOHIDPILONIDOQIHPDH FRI DCKWWSV VI ITUHGGIHPDEFE FRP FRQWHQW BDVVHWYV UHVRXUFHV SGI
UHTXI UHPHQWY IUHGGILH PDF SPIH UV JXLGDQFH SGI

0 7KH EHQHILW WR RXU 30QVKXVKURQDDMHG WARX WWHYODSHVUR[LPDPLOOWRNLQJ
LOQWR FRQVLGHUDWLRQ RXU ULVN GLVWULEXWLRQ VWUXFWXUHY LQ HIIHFW DV RI WKDW GDWH



DO 6WUHQJWK DQG 5LVN

EXWLRQ 2YHUYLHZ

JLOQDQFL
'LVWUL



&DSLWBHIDWLQJV

7TRWDO &DSLWDOMLDDWKRQ DV RI

LQ PLOOLRQV 6WRFNKROGHUVxXx (TXLW\
Rl 7R LQ ELOOLRQV

&RXSRMVFULSWLRQ &DUU\LQJ SULQFLSILWDOL
6HQLRU 1RWHV GXH 2FWREHU

6HQLRU 1RWHV GXH ODUFK
6HQLRU 1RWHV GXH ODUFK
7TRWDO

6WRFNKROGHUVx (TXLW\
7TRWDO &DSLWDOL]DWLRQ

'"HEW WR &DSLWDO 5DWLR

6KDUH 5HSXUFKDVH $FWLYLW\ &XUUHQW 5DGLDQ *URXS 6HQLRU '}

2Q YHEUXDU\ 5DGLDQ *URXSxV ERDUG RI GLUHFWRUV DSSURYHG DeVKDUH bhiSXUFIK BWD 80 R DR OREMK R U
&RPSDQ\ WR VSHQG KSOWERFDXGLQJ FRPPLVVLRQV WR UHSXUFKDVH 5DGLDQ *URXSyFRPRBQYWRFN LQccpwH
WKH RSHQ PDUNHW RU LQ SULYDWHO\ QHJRWLDWHG WUDQVDFWLRQV EDVHG RQ PDUNHW DQG EXVLQHVYV FRQGIL
DQG RWKHU IDFWRUV 'XULQJ WERHFW K U H HVKRIQ8RES Bl Q G 8 X UFFLKIDWIKREY H V G\xV%D ZLWK 6WDEOH RXWORRN

DW DQ DYHUDJH SULEACRNGLQJ FRPPEVNORQV WKH &RPSDQ\ SXUFKDVHG DQ DG
PLOOMKIIUHY DW DQ DYHUDJHGUILFGLRY FRPPLVVLRQV $IWHU WKH UHSXUFKDVH\/%%%LR%$§5“‘J|QKDVH XSGDWH

DXWKRULW\ RI XS WR DSBURQUFBMMHO\G DYDLODEOH XQGHU WKH H[LVWL?J SURJLJ/‘V%ZLWK 6WDEOH RXWORRN
0 %

%DVHG RQ $SULO XSGDWt
%DVHG RQ FDUU\LQJ YDOXH RI RXU RXWVWDQGLQJ VHQLRU QRWHY DQG VWRFNKROGHUVx HTXLW\

&DOFXODWHG DV FDUU\LQJ YDOXH RI VHQLRU QRWHV GLYLGHG E\ FDUU\LQJ YDOXH RI VHQLRU QRWHY DQG VWRFNKROGHUVx HTXLW\



QYHVWPRIWOWI ROLR

,QYHVWPHQW 3RUWIROLR 6FKHGXO H@GYVWRPHIOW 3RUWIROLR 'LYHUVLILAKPWHMRMPHQW 3RUWIROLR E\ 5DV

$V RI ODUFK

LQ PLOOLRQV
6KRUW WHUP LQYHVWPHQWV
'XH LQ RQH \HDU RU OHVYV

'XH DIWHU RQH \HDU WKURXJK ILYH
\HDUYV

'XH DIWHU ILYH \HDUV WKURXJK
\HDUYV

'XH DIWHU \HDUYV

$VVHW EDFNHG DQG PRUWJDJH
EDFNHG VHFXULWLHYV

(TXLW\ VHFXULWLHY DQG RWKHU
LOQYHVWPHQWYV

7TRWDO

)DLU 9DOXHUFHQW

$V RI ODUFK

Q PLOOLRQV )DLU 9DO03XHUFHQW

DQG

< U

\%
U
LDO PRUWJDJH
LHV

WJIDJH EDFENHG

Mo nT ©C
X1 z0 Ty
c =

DWHUDOL]HG ORDQ REOLJDWLRQYV
HDQG PXQLFLSDO REOLJDWLRQV

\ PDUNHW LQVWUXPHQWY DQG
ILFDWH RI GHSRVLW

IT S T IDO

cO o O

RYHUQPHQW DQG DJHQF\
ULWLHV

UDVVHW EDFNHG VHFXULWLHV
JDJH LQVXUDQFH OLQNHG

OO N <O TIO O R < M&PB TR
;U;UEI(D

(TXLW\ VHEXULWLHY DQG RWKHU
LQYHVWPHQWYV

7TRWDO

$V RI ODUFK

LQ PLOOLRQYV )DLU 9DOXHUFHQW
8 6 JRYHUQPHQW $%$%

$$

$

% % %

%% DQG EHORZ

(TXLW\ VHFXULWLHV RWKHU
LQYHVWHG DVVHWV DQG QRW
UDWHG

7TRWDO

,QFOXGHVPLO®RURMMHFXULWLHY ORDQHG WR WKLUG SDUW\ ERUURZHUV XQGHU VHFXULWLHY OHQGLQJ DJUHHPHQWYV
$FWXDO PDWXULWLHY PD\ GLIIHU DV D UHVXOW RI FDOOV EHIRUH VFKHGXOHG PDWXULW\
,QFOXGHVY UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHYVY FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHY FROODWHUDOL]HG ORDQ RE

VLQJOH PDWXULW\ GDWH



6WDWXWRU\ &DSLWDO 5DGLDQ *XDUDQW\ ,

$V RI 6 F

HG

O0DUFK '"HFHPEHU 6HSWHPEHU -XQH ODUFK :’/VH'-

LQ PLOOLRQV a
BWDWXWRU\ )LQDQFLDO ,QIRUPDWLRQ

SLVN WR FDSLWDO UDWLR

X
&R Q

5 U
LQ PLOOLBH DV

&RPPRQ VWRFN DQG SDLG LQ VXUSOXV
BXUSOXV QRWHYV

8QDVVLIQHG IXQGYV

BWDWXWRU\ SROLF\KROGHUV VXUSOXYV
&RQWLQJHQF\ UHVHUYH

7RWDO VWDWXWRU\ FDSLWDO
5HVHUYH IRU ORVVHV

7RWDO

30,(5V )LQDQFLDO 5HTXLUHPHQWYV
30,(5V DYDLODEOH DVVHWYV

30,(5V PLQLPXP UHTXLUHG DVVHWYV
30,(5V H[FHVV DYDLODEOH DVVHWV

7TRWDO

&RPPRQ VWRFN DQG SDLG LQ VXUSOXV FDQ RQO\ EH DIIHFWHG E\ GLUHFW FDSLWDO FRQWULEXWLRQV DQG UHWXUQV RI FDSLWDO DSSL

8QDVVLIQHG IXQGYV DUH HQKDQFHG E\ HDUQLQJVY QHW RI FRQWLQJHQF\ UHVHUYH LQIORZYV DQG RXWIORZV DQG LV D UHJXODWRU\ FRQ
RUGHU WR SD\ VXFK D GLYLGHQG $VVXPLQJ WKH FRQWLQXDWLRQ RI WKH FXUUHQW SRVLWLYH WUHQGYV LQ RXU PRUWJDJH LQVXUDQFH
5DGLDQ *XBUDQW)KLOH DOO SURSRVHG GLYLGHQGV DQG GLVWULEXWLRQV WR VWRFNKROGHUV PXVW EH ILOHG ZLWK WKH 3HQQV\OYDQ
XQDVVLIQHG IXQGV DWXBR\LEVKIGHQEY RU RWKHU GLVWULEXWLRQV RXW RI VXFK IXQGV GXULQJ DQ\ PRQWK SHULRG LQ DQ DJJUHJIDV
VWDWXWRU\ SROLF\KROGHUVx VXUSOXV RU LL WKH SUHFHGLQJ \HDUxV VWDWXWRU\ QHW LQFRPH LQ HDFK FDVH ZLWKRXW WKH SULR

&RQWLQJIJHQF\ UHVHUYHV DUH HVWDEOLVKHG E\ FRQWULEXWLQJ RI HDUQHG SUHPLXPV HYHU\ \HDU 5HOHDVHV RI FRQWLQJHQF\ UHV|
ILUVW RXW EDVLVY DQG DUH UHOHDVHG LQWR XQDVVLJQHG IXQGV



(DJOH 5H ORUWJDJH ,QVXUDQFH /LQNHG 1RWHYV 5

(DJOH 5¢(DJOH 5(DJOH 5(DJOH 5(DIOH 5(DIOH 5H7KURNDUFK

LQ PLOOLRQV

&RYHUDJH GDWHV IRU SROLFLHYVY LVVXHG EHWZHHQ

,QLWLDO 5LVN ,Q JRUFH
&XUUHQW 5LVN ,Q )RUFH

,QLWLDO FRYHUDJH DW LVVXDQFH GDWH
&XUUHQW FRYHUDJH

5DGLDQxV LQLWLDO UHWHQWLRQ OD\HU
5DGLDQxV FXUUHQW UHWHQWLRQ OD\HU

&ODLPV SDLG XQGHU 5DGLDQ6<V
UHWHQWLRQ OD\HU

&XUUHQW 30,(5V 05$ 5HGXFWLRQ
'"HOLQTXHQF\

'"HOLQTXHQF\ WULJJHU

,QLWLDO DWWDFKPHQW
,QLWLDO GHWDFKPHQW
&XUUHQW DWWDFKPHQW
&XUUHQW GHWDFKPHQW

o

/1 &XUUHQW
3ROLFLHV LVVXHG E

5LVN ,Q J)RUFH &RYHUDJH

7
H

RWDOV
WZHHQ

30,(5V 05%$ 5SHGXFWLRQ

5DGLDQ *XDUDQW\ KDBV[KQ®\HRRITO IDQWNAHF
UHLQVXUDQFH DUUDQJHPHQWY ZLWK WKH (DJOH 5H ,VYV
VXEVLGLDULHYV RU DIILOLDWHYV RI 5DGLDQ *XDUDQW\ %
WKDW DGGUHVVHV 9,(V ZH KDYH QRW FRQVROLGDWHG
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

30,(5V 05$ 5GHGXFWLRQ UHSUHVHQWYV WKH UHGXFWLRQ
DV Rl 4 ZKLFK LV D ULVN EDVHG PLQLPXP UHTXLUHG
30,(5V

'"HOLQTXHQF\
GHOLQTXHQW

KHQ GHOLQTXHQF\ WULJJHU LV UHDFKHG WKHQ WKH
VWRSY DQG FRYHUDJH UHPDLQV FRQVWDQW

%DVHG RQ WKH FXUUHQW OHYHO RI GHIDXOWYVY UHSRUW
5H DQG (DJOH 5HQVXUDQFH OLQNHG QRWHYV DUH F:
GHOLQTXHQF\ WULJIJHU HYHQW %RWK WKH DPRUWL]DW
FRYHUDJH DPRXQW SXUVXDQW WR RXU UHLQVXUDQFH L
,VVXHUV DQG WKH DPRUWL]DWLRQ RI WKH SULQFLSDO
QRWHV LVVXHG E\ WKH (DJOH 5H ,VVXHUV KDYH EHHQ V
VXVSHQGHG GXULQJ WKH SHQGHQF\ RI WKH WULJJHU H

$WWDFKPHQW UHSUHVHQWY WKH DPRXQW RI FXPXODYV
LQLWLDO DQG FXUUHQW ULVN LQ IRUFH UHVSHFWLYHO
UHLQVXUDQFH SURYLGHG WKURXJK WKH ,QVXUDQFH /L
ORVVHYV

'"HWDFKPHQW UHSUHVHQWY WKH DPRXQW RI FXPXODW
LQLWLDO DQG FXUUHQW ULVN LQ IRUFH UHVSHFWLYHO
VWDUWY DEVRUELQJ ORVVHV DJDLQ

UHSUHVHQWYV WKH SHUFHQWDJH RI ULVN



AXRWD 6KDUH 5HLQVXUDQFH 465 .H\ 6 XPPD

LQ PLOOLRQV 4 4 4 4 4

6LQJOH 3UHPLXP 465 $JUHHPHQW 1, 3ROLF\ 'DWHV o)

4XRWD 6KDUH O &HGHG 5LVN LQ )RUFH

&HGLQJ 3URILW &RPPLVVLRQ O 39S(5WR05% 5HGXFWLRQ
6LQJOH 3UHPLXP 465 $JUHHPHQW 1, 3ROLF\ 'DWHV o)

4XRWD 6KDUH O &HGHG 5LVN LQ )RUFH

&HGLQJ 3URILW &RPPLVVLRQ O 39S(3WR05% 5HGXFWLRQ
6LQJOH 3UHPLXP 465 $JUHHPHQW 1, 3ROLF\ 'DWHV o)

4XRWD 6KDUH O &HGHG 5LVN LQ )RUFH

&HGLQJ 3URILW &RPPLVVLRQ O 39S(5WR05% 5HGXFWLRQ

7TRWDO RI 465V DV RI 4
&HGHG 5LVN LQ )RUFR3D,(5V 05%$ 5SHGXFWLRQ

$QDO\WLV H[FOXGHV WKH LPSDFW RI WKH 465 BURJUDP ZLWK D WKLUG SDUW\LOBAUW@R PR [BQ PH BLPRYPL 6 H UX LZUGHBEKE R VIRW VGG R0l UH G X F V
(I'THFWLYH '"HFHPEHU ZH DPHQGHG WKH 6LQJOH B3UHPLXP 465 $JUHHPHQW WR LQFUHDVH WKH DPRWQW RR W MGKHHIG UL WK RRRIXSK U
YLQWDJHV /RDQV LQFOXGHG LQ WKH WKURXJIK YLQWDJHY DQG DQ\ RWKHU ORDQV VXEMHFW WR WKH DJUHHPHQW WKDW ZHL

WKHUHIRUH WKH DPRXQW RI FHGHG ULVN IRU WKRRR'H ORDQV FRQWLQXHV WR UDQJH IURP
30,(5vV 05$ 5GHGXFWLRQ UHSUHVHQWYVY WKH UHGXFWLRQ LQ WKH OLQLPXP 5HTXLUHG $VVHWV ZKLFK LV D ULVN EDVHG PLQLPXP UHTXLUH



KRPHJHQLXYV



KRPHIJHQLXV +LJKOLJKWYV

LQ PLOOLRQV 4 4 4 4 4
5HYHQXH

7LWOH

5HDO HVWDWH

7HFKQRORJ\

7TRWDO 5HYHQXH

$GMXVWHG *URVV 3URILW

WD[ 2SHUDWLQJ ,QFRPH /RVV EHIRUH $OORFDWHG &RUSRUDWH

QFOXGHYVY YDOXDWLRQ VLQJOH IDPLO\ UHQWDO 5(2 DQG RWKH B LLOHDHR® YOOIV HRQHIUQYYHHAWPHQWV DOVR LQFOXGHYV
QFOXGHYV 6RIWZDUH DV D 6HUYLFH DQG RWKHU WHFKQRORJ\ VHUYLFHV LQFOXGLQJ RXU DVVHW PDQDJHPHQW WHFKQRORJ\ SODWIRUP

+RPHIJHQLXY DGMXVWHG JURVV SURILW DQG KRPHJHQLXY DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH ORVV EHIRUH DOORFDWHG FRUSRU
JRU D UHFRQFLOLDWLRQ RI WKH DGMXVWHG UHVXOWY WR WKH FRPSDUDEOH *$$3 PHDVXUHY DQG WKH GHILQLWLRQV RI KRPHJHQLXV D
FRUSRUDWH RSHUDWLQJ H[SHQVHV VHH $SSHQGL[ 60OLGHV



&RQVROLGDWHG 1RQ *$$3
)LODQFLDO OHDVXUHV 5HFRQFLOLDWLRQV



8VH RI 1RQ *$%$3 )LQDQFLDO OHDVXUHYV

,Q DGGLWLRQ WR WKH WUDGLWLRQDO *$$3 ILQDQFLDO PHDMXW HDLRQN KORHYSWYH RIQQWDHG VB B INMXW W DE}HG LIRAFIRH Q LQVOEEGR VDR QQW R/ WHAHRBRYH QRQ *$$3 PHDVXUHV IRU WK
SUHWD[ RSHUDWLQJ LQFRPH ORVV U UDGMXVWHG GLOXWRG WHDW R]$HHEU DOWLHQMWLRH@RW HI DQ RV VR 5 DR WKIDW IFD Q YR DY N LI QH VIHF@W MG D B AUXRSSVO S IR H QRO DWQ WRKPDW LR Q QR Q
DQBDGMXVWHG QHW RSHUDWLQJ UHWXUQ RQ HTXLW\ U ZKLFRWRY HW\RLY *$$3KIQ Q6 RQVEDDWLHRIMUAHEDVHG RQ WK MIPFH@W RI DEHXMWLVEGKG G VHWOY (RS HHND WD QB . GPRPH ORV
IRU WKH FRQVROLGDWHG FRPSDQ\ DPRQJ RXU NH\ SHUIRUWRQFXFKQ®EMWRURUNVVWD HN B OXPMNSHR BWXQLWLHY RXRSHLDMWA® F BI$E WPOH § UIRQ IGOBIGIMXE \R M B WUDVRY'V SURILW $G
IXQGDPHQWDO ILQDQFLDO SHUIRUPDQFH 7KHVH QRQ *$$3 PIDQUINGMN. FOF PHIV B QMW DO@LLIHEG ZIDLIQWRRB G ORVVHV D EIHY R UH) DRMDWRIFADWH 8 PFRKBQ UDW HORWKHDWLQJ H[SHQVHV L
ZD\ WKH &RPSDQ\xV EXVLQHVV SHUIRUPDQFH LV HYDOXDWRG UNHVR W R @0OH B I RXHUIQWQ DIQGWRPKIQWYV WKDW DUH FORSHAUDWHIR D V¥ QFIRIPGIL QURR YV HONK IGMV P HERH GWOLBHR/YH ZKLFK
ERDUG RI GLUHFWRUV 7KHVH PHDVXUHV KDYH EHHQ HVWDECOHWHK H® Q QDRUGRKUDWR XQWBHDRWY PD\ QRW QHFHVVPHDRO®X UH \RYX RS HQODUWH MO LIHG IRERQRIFHF JIDERPXVWHG WR U|

WUDQVSDUHQF\ IRU WKH SXUSRVHV RI HYDOXDWLQJ RXU RBHUDRWIVHNWUHQGYV DQG HQDEOLQJ PRUH DOORFDWLRQV RI RWKHU RSHUDWLQJ H[SHQVHV IRU WKH
PHDQLQJIXO FRPSDULVRQV ZLWK RXU SHHUV $OWKRXJK Ra D FRQVROLGDWHG EDVLV UDGMX ILW LV IXUWKHU DGMXVWHG WR UHPRYH RWKHU RSHUI
SUHWD[ RSHUDWLQJ LQFRPH ORVYV 0 UDGMXVWHG GLOXWHEH

‘&L HQ b IH% WMWHZHOXFWXDWLRQVDBMW\K\NMFJ rl? @\ 14 drllJ'Th WHe E\ G
EHOLHYH WKHVH PHDVXUHV DLG LQ XQGHUVWDQGLQJ WKH ‘9('6 RHPPXH RIERWKHU "—Q@e%ﬁlu%QNk Y é'ﬂt‘&vﬁﬁwﬂﬁ-\"%‘ﬂd EDWWCWP'R@SRUDWH RSH
RSHUDWLRQV 2XU VHQLRU PDQDJHPHQW LQFOXGLQJ RXU BXLH ﬁ'# W\L’\('?-|V"2Vf’|‘ﬂ\E W@ QED%BVRXU UHSRUWDEQH) /| HAY B RHORVE Y L §les WRWWDWRURN HoxH IRU WK
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU XVHV DGMXVWHG SUH % WOWRbRXYGERREPBRYW DR/ RSAYDWLQI DFW&%#W&#(XLXV VHIPHQW DGMXVWHG SUHWD[ RSHUDWLQJ L

SULPDU\ PHDVXUH WR HYDOXDWH WKH IXQGDPHQWDO ILQDRLP 3 R RV kip RipW/iktth SRS RG HDU O\ H[WfBbeSLFVk Wi VR R UDVEWR I HISHQVHV DGMXVWHG JURVV SU
EXVLQHVV VHIPHQWV DQG WR DOORFDWH UHVRXUFHV WR %6 \b"gmeQFXUUHG WR SXUFKDVH RXU GHEW SUXH UGWWRDbQ/\F)%@l_L\)O/\DIWUMF&P\/SﬂH-F\MB@dDQﬂWK RWKHU VHUYLI
17
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RS HWIbR BY R 1! '?ﬁs'-rp'-c‘!‘ﬁvR/' %’ﬁ‘t’) '\XWG*QWB@WWP(!V'SQM \{Vh\éWt’JlD*WL 9Q’I§UJE IRUH DOORFDW
DQG UDGMXVWHG QHW RSHUDWLQJ UHWXUQ RQ HTXLW\0 DBH %

%

$GMXVWHG SUHWD[ RSHUDWLQJ LQFRPH ORVV LV GHILQH® ML LHVoW K B We %Mé%m% N ’H@ -84 RUGHU W DAY YHWELFHY
ORVV H[FOXGLQJ[WKH HIIHFV(\QIV R? L QHW JDLQV ORV(\?/H\yWFy ‘Qé{ﬁlﬁ'@@ WVQ}Q@;‘E U\FB.M SRVLWN@((?\?OWRHQW}%%WHPW)é%HdRWﬂﬁ%%%WKH SHUIRUPD
LOQVWUXPHQWYVY H[FHSW IRU FHUWDLQ LQYHVWPHQWYV DWWY 'TJ-IVV\H-'\V o Y R%Xf\PDEéH ﬁ/ U IRYPDQAH g 6 X Bl NURKBY WRHR O M FRR RIFOY W ILRBFM wkH PRVW |
ORVV RQ H[WLQJXLVKPHQW RI GHEW LLL DPRUWL]DWLRQ"H Vi@ '6 Qé’iﬁ&d %ﬁ?& KGRW SURYLGHGRBAYQ EROVROY eBWHEHIBH®BP L 8XX¥PH ORVV GLOX
DFTXLUHG LOQWDQJLEOH DVVHWV DQG LY LPSDLUPHQW RIFK Lk'ﬂl% RHJ BL u QRO UHWXUQ RQ HTXLW\ WR RXU QRQ *$$3 ILQDQFLDO PHDVXU

RSHUDWLQJ LWHPV VXFK DV LPSDLUPHQW Rl LQWHUQDO X¥pRrY,RYWBRH Kk ol B
VDOH RI OLQHV RI EXVLQHVV DQG DFTXLVLWGRIQ \UHO® \GHG 1 8
QHW RSHUDWLQJ LQFRPH ORVV SHU VKDUH LV FDOFXODW§HGTRY GL&L® R p &

%VLFQS%VLW‘HdWRFﬁ WKRGczLo00 DQGWkWMﬁET%HUW@[L%%L@WESA 'DQ/'E/*?{'W‘K/ ORVV  DGMXVWE
BYTYLUHG LOWDOQJLEOH DVVHWV PHEUUKR € FQHr [\QFPQS\HP WAALGEIOWRUQ RQ
uRE WWHCF|§\9’\N PIDETXLUHG LQO/DOWPESY MAKH WA W LR QI\PV{/D#%J'\(‘/%—V(‘J’VHG SUHWD]
RSHUDWLQJ LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VIMRFNIKROGHUY s@RW BHWR \M%&*ﬂ%WMH&\/VHWV DUHRBPOHVRWHQY F#é?fnﬂt?dS'O\OBNVL#i‘H%UNF&LP RRAHOMWIS FRUSRUD
XVLQJ WKH &RPSDQ\xV VWDWXWRU\ WD[ UDWH E\ LL WKH, X R} plkohyZih dﬁ‘_’%g BHBW S VW PHQwWY DUH BBYY) SRR MY IRM DS KKPIHYWRLXY §RIPHQW

D

RI FRPPRQ VKDUHV RXWVWDQGLQJ DQG DOO GLOXWLYH SR¥YE\EWL RO RRAEREX B??V%‘b‘MR/QF@N-WkH BSHUDWLQJ SHUIRUPROEH RI RXU SULPDUL
$GMXVWHG QHW RSHUDWLQJ UHWXUQ RQ HTXLW\ LV FDOFXOBWHG B} Gk YLGL OLJHG DGMXV DO DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH ORVV D¢
%

DQ
SUHWD[ RSHUDWLQJ LQFRPH ORVV QHW RI WD[HV FRPSXWHG XVLQJ WKH &RPSDQ\xV WDWXWRU\ WD[ ORVV SHU VKDUH DGMXVWHG QHW RSHUDWLQJ UHWXUQ
UDWH E\ DYHUDJH VWRFNKROGHUVx HTXLW\ EDVHG RQ WKHASDYLHPBHIHVRR WRKVHKERIDRQUQILYB G B ¥ GH MIF O RGHR VWRKSHIW W DOR SIHQUARP HQ ORWWPEHIRUH DOORFDWHG FRUSRUD

EDODQFHV IRU HDFK SHULRG SUHVHQWHG DFWLYLWLHV WKDW ZH GR QRW YLHZ WR EH LQGLFDWRPH FH QXY IX@IGOWW B @ D0 RSHEDRILAIVKRXOG QRW EH F
DFWLYLWLHV LPSDLUPHQW RI LQWHUQ D/OX KWW LWRAWED UR WD 0% R & HHW DRAUFAEPHHB®RVY GLOXWHC
$OWKRXJK DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH ORVV gllGQw HE’M’%\P bWV{?M\)N'f@M’PK\}? H VDOH RI OL@HQVHRIXE YN LRUH QW WD DGFRRH DRVNLVRBRWLRDWKH FDVH RI W

RFFXUUHG LQ WKH SDVW DQG DUH H[SHFWHG WR RFFXU LQUWY)BWW%XLUSWFFW@ 'g CH)'; % IRU KRPHJHQLXV DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH
UHSUHVHQW WKRVH WKDW DUH L QRW YLHZHG DV SDUW RI WKH RSHUDWLQJ SHUI QFH RI RXU SUHWD[ RSHUDWLQJ LOQFRPH ORVV DGMXVWHG GLOXWHC

SULPDU\ DFWLYLWLHV RU LL QRW H[SHFWHG WR UHVXOW LQ DQ HFRQRPLF LPSDFW HTXDO WR WKH DPRXQW pGMXVWHG QHW RSHUDWLQJ UHWXUQ RQ HTXLW\ DQG KRF
UHIOHFWHG LQ SUHWD[ LQFRPH ORVV 7KHVH DGMXVWPHQWY DORQJ ZLWK WKH UHDVRQV IRU WKHLU LQFRPH ORVYV EHIRUH DOORFDWHG FRUSRUDWH RSHUDW

WUHDWPHQW DUH GHVFULEHG EHORZ JURVV SURILW KRPHJHQLXV DGMXVWHG SUHWD[ RSHUDWL
RSHUDWLQJ H[SHQVHV RU KRPHJHQLXV DGMXVWHG JURVV
FRPSDUDEOH WR VLPLODUO\ QDPHG PHDVXUHV UHSRUWHC



RQF OLDWLRQ Rl &RQVROLGDWHG 3UHW
HUDWLQJ ,QFRPH

LQ PLOOLRQV
&RQVROLGDWHG SUHWD[ LQFRPH

/HVV UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV
1HW JDLQV ORVVHV RQ LQYHVWPHQWY DQG RWKHU ILQDQFLDO LQVWUXPHQWYV
$PRUWL]DWLRQ RI RWKHU DFTXLUHG LQWDQJLEOH DVVHWYV
,PSDLUPHQW Rl RWKHU ORQJ OLYHG DVVHWVY DQG RWKHU QRQ RSHUDWLQJ LWHPV

7TRWDO DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH

JRU WKH IRXUWK TXDUWHU RPILOQODRQHMWK GBIVQV RQ LQYHVWPHQWY DWWULEXWDEOH WR RXU KRPHJHQLXV VHIPHQW DQG LQFOXGHG LQ I
7KH DPRXQWV IRU DOO WKH SHULRGY DUH LQFOXGHG LQ RWKHU RSHUDWLQJ H[SHQVHY DQG SULPDULO\ UHODWH WR LPSDLUPHQWYV RI
30OHDVH VHH IROLWKH GHILQLWLRQ RI WKLV OLQH LWHP DQG DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ RXU XVH RI QRQ *$$3 ILQDQFLDO |



'LOXWHG QHW LQFRPH SHU VKDUH
/HVV SHU VKDUH LPSDFW RI UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV
1HW JDLQV ORVVHV RQ LQYHVWPHQWY DQG RWKHU ILQDQFLDO LQVWUXPHQWYV
$PRUWL]DWLRQ RI RWKHU DFTXLUHG LQWDQJLEOH DVVHWYV o o o o
,PSDLUPHQW RI RWKHU ORQJ OLYHG DVVHWV DQG RWKHU Q®RQ RSHUDWLQJ LWH®V o}
,QFRPH WD[ SURYLVLRQ EHQHILW RQ UHFRQFLOLQJ LQFRPH H[SHQVMH LWHPVO
'LIIHUHQFH EHWZHHQ VWDWXWRU\ DQG HIIHFWLYH WD[ UDWHV o)
3HU VKDUH LPSDFW Rl UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV 0 o
$GMXVWHG GLOXWHG QHW RSHUDWLQJ LQFRPH SHU VKDUH

&DOFXODWHG XVLQJ WKH FRPSDQ\xV |HGHU DSH VHWDWHQWWR WADW D[GWMXWWRHQWY DQG VWDWH LQFRPH WD[HV RQ WKHVH LWHPV KDYH EHHQ
3O0OHDVH VHH IROLBGBGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ RXU XVH RI QRQ *$$3 ILQDQFLDO PHDVXUHYV



RQ RI GHWXUQ RQ (TXLW\ WR
X LW\

cC Tl
QO
X
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-

SHWXUQ RQ HTXLW\
JHVV LPSDFW RI UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV
1HW JDLQV ORVVHV RQ LQYHVWPHQWY DQG RWKHU ILQDQFLDO LQVWUXPHQWYV
$PRUWL]DWLRQ RI RWKHU DFTXLUHG LQWDQJLEOH DVVHWYV
,PSDLUPHQW Rl RWKHU ORQJ OLYHG DVVHWVY DQG RWKHU QRQ RSHUDWLQJ LWBPV o)
,QFRPH WD[ SURYLVLRQ EHQHILW RQ UHFRQFLOLQJ LQFRPH H[SHQ¥H LWHPYD
'LIITHUHQFH EHWZHHQ VWDWXWRU\ DQG HIIHFWLYH WD[ UDWHYV
,PSDFW RI UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV o) o)
$GMXVWHG QHW RSHUDWLQJ UHWXUQ RQ HTXLW\

&DOFXODWHG E\ GLYLGLQJ DQQXDOL]J]HG QHW LQFRPH E\ DYHUDJH VWRFNKROGHUVx HTXLW\ EDVHG RQ WKH DYHUDJH RI WKH EHJLQQL
6WDWHG DV D SHUFHQWDJH RI DYHUDJH VWRFNKROGHUVx HTXLW\ 4XDUWHUO\ SHULRGY DUH DQQXDOL]HG

&DOFXODWHG XVLQJ WKH FRPSDQ\xV |HGHU DSH VHWDWHQWWR WADW D[GWMXWWRHQWY DQG VWDWH LQFRPH WD[HV RQ WKHVH LWHPV KDYH EHHQ
3O0OHDVH VHH IROLBGBGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ RXU XVH RI QRQ *$$3 ILQDQFLDO PHDVXUHYV



SHFRQFLOLDWL Q RI KRPHIJHQLXV $GMXVWH
/IRVV WR KRPHJHQLXYV $GMXVWHG *URVYV 3

LQ PLOOLRQV 4 4 4 4 4

KRPHIJHQLXVY DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH ORVYV

JHVV UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV
$OORFDWLRQ Rl FRUSRUDWH RSHUDWLQJ H[SHQVHV WR KRPHJHQLXV

KRPHIJHQLXVY DGMXVWHG SUHWD[ RSHUDWLQJ LQFRPH ORVV EHIRUH DOORFDWHG
FRUSRUDWH RSHUDWLQJ H[SHQVHYV

/IHVV UHFRQFLOLQJ LQFRPH H[SHQVH LWHPV
2WKHU RSHUDWLQJ H[SHQVHVY EHIRUH DOORFDWHG FRUSRUDWH RSHUDWLQJ H[SHQVHYV

KRPHIJHQLXY DGMXVWHG JURVV SURILW

30OHDVH VHH IROLWKH GHILQLWLRQ RI WKLV OLQH LWHP DQG DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ RXU XVH RI QRQ *$$3 ILQDQFLDO |
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